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1973 Individual Income Tax Model/General Description 1

INTRCDUCTION

The Internal Revenue Service Individual Tax Model consists of a sample of
108,965 Federal tax return records selected to represent the 80.7 million Form
1040 and 1040A returns filed for 1973. This file is used in conjunction
with (1) a generalized manipulation program designed to select, compute,
compare, arrange, and recode the data in the input file, and (2) a table
generator program that will select, weight, and tabulate specified items
in the manipulated input file and provide for stub and column identification
in a flexible print format.

The Tax Model file, which is designed to simulate the administrative and
revenue impact of tax law changes (as well as to provide general statistical
tables), can be used by government or private researchers in two ways:

(1) The user can specify in writing the types of manipulations to be
made and outline the format of the tabulations measuring these changes. 1f
the Service determines that the specifications can be handled using the Model's
programs with no interference with its regular statistical programs, the IRS
will prepare tables on a reimbursable basis.

(2) The user may purchase the Model file and develop his own programs to
manipulate the data and/or produce the desired tabulations.

This general description provides an explanation of the codes and items,
the file layout, sample counts and weights, technical specifications concern=
ing the tapes, and facsimiles of Federal tax return forms for a reference
to the line items which were abstracted for the 1973 program. In the explana-
tions that follow, certain codes and fields are designated "For Statistics
Division use only," Blank--For Statistics Division use only," and 'Blank."

The designation "For Statistics Division use only" means that the data so
identified, although retained in the file, have little or no value to the user
because they were computed for a special purpose. Codes and fields designated
"Blank--For Statistics Division use only" refer to file storage spaces reserved
for data that have been deleted from the copy of the file. <Codes and fields
designated "Blank'" have no data and are available to the ussr to store computed
items.
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Explanation of Codes in Tape File

Code 0, colums 0, 1 -- BLANK -- For Statistics Division use only.

Code 2, colums 2, 3 -- SAMPLE -- Stratum in which return was classified

Code

Regular Sample
Non-business or
Farm Return

n
12
12
13
13
14
14

15
15
16

Regular Sample
Business Returns

Regular Sample
Business or
Non-Business Returns

00
40

for selection in the sample,

Description of the Sample Strata

ACI or LSII*

under $10,000
under $10,000
$10,000 under $15,000
under $15,000
$15,000 under $20,000
under $20,000
$20,000 under $50,000

under $50,000

$50,000 under $100,00C
under $100,000

$100,000 under $200,000
under $200,000

$200,000 under $500,000
wnder $500,000

$500,000 or more

under $10,000
under $10,000
$10,000 under $15,000
under $15,000
$15,000 under $20,000
under 520,000
$20,000 under $30,000
under $30,000
$30,000 under $50,000

under $§50,000
$50,000 under $100,000
under $100,000

$100,000 under $200,000 .

under $200,000

$200,000 under $500,000
under $500,000

$500,000 or more

Business Receipts

under $20,000

$20,000 under $50,000
under $50,000

$50,000 uader $100,000
under $100,000

$100,000 urder $500,000
under $500,000

$500,000 vnder $750,000
under $750,N00

$750,000 under $1,000,000
under $1,000,000

$1,000,000 under $5,000,000
under $5,000,000

$5,000,000 or more

any amount

under $20,000

$20,000 under $50,000
under $5C,000

$50,000 under $100,000
under $100,000

$100,000 wnder $250,000
under $250,000

$250,000 under $500,000
under $500,000

$500,000 under $750,000
under $750,000

$750,000 under $1,000,000
under $1,000,000

$1,000,000 under $5,000,000
under $3,000,000

$5,000,000 or more

any amount

All nontaxable returns with AGI $200,000 under 3500,000
Special group of returns selected for panel study

* Adjusted Gross Income or Largest Specific Income Item



Description of the Sample Strats (cont'd)

Code AGL or LSII . Gross Receipts

Special Sample
Non-business
Non-Farm Return

50-53 ynder $10,000

54-55 $10,000 under $20,000

56 $20,000 under $50,000 not applicable
57 $50,000 under $100,000

58 $100,000 under $200,000

59 $200,000 and over

Special Sample
Business Returns

60 under $10,000 under $8,000

61 under $10,000 $8,000 under $55,000
62 under $10,000 $55,000 under $100,000
63 under $10,000 $100,000 or more

64 $10,000 under $30,000 under $25,000

65 - $10,000 under $30,000 $25,000 and over

66 $30,000 under $100,000 under $150,000

67 $30,000 under $100,000 over $150,000

68 $100,000 and over under $150.000

69 $100,000 and over over $120,000

Special Sample
Farm Returns

70 under $10,000 under $8,00n

1 under $10,000 $8,000 and over

72 $10,000 under $30,000 under $23,200

73 $10,000 under $30,000 $25,000 under $100,000
74 $10,000 under $30,000 $100,000 and over

75 $30,000 under $100,000 under $25,000

76 ’ $30,000 under $100,000 $25,000 under $150,000
77 $30,000 under $100,000 + $150,000 and over

78 $30,000 under $100,000 under $150,C30

79 $30,000 under $100,000 $150,000 and over

Code 4, columns 4, 5 -- BLANK -- For Statistics Division use only.

Code 6, columna 6, 7 ~- BLANK -- For Statistics Division use only.
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Explanation of Codes in Tape File -- cont'd

Code 8, columns 8, 9 -- TAX RATE - The highest tax rate applicable
to income subject to tax.

Marginal Tax Rate..... ¢ I8 14-?0

Code 10, columns 10, 11 -- ORDINARY TAXABLE INCOME, LOWER RATE - On
returns using the maximum (or maximum/alternative)
tax computation, the lowest rate applicable
tc ordinary income subject to regular rates,

Ordinary Taxable Income Lower Rate...........0, 51-70

Code 12, columns 12, 13 -- CAPITAL GAINS, LOWER RATE -- On returns
using the alternative (or maximum/alternative)
tax computation, the lowest rate applicable
to '"capital gains taxed at upper rates."

Capital Gains Lower Rate.....svivesecsesooans .0, 36-70

Code 14, columns 14, 15 -- ORDINARY TAXABLE INCOME, UPPER RATE - On returns
using the alternative (or maximum/alternative)
tax computation, the highest tax rate applicable
to balance for partial tax.

Ordinary Taxable Income, Upper Rate...........0, 14=70
Code 16, columns 16, 17 -- For Statistics Division use only.
Code 18, columns 18, 19 -- For Statistics Division use only,
Code 20, columms 20, 21 -- DEPENDENT EXEMPTIONS - Coded from the number
of dependents shown on lines 6c and 6d, page 1
of Form 1040.
Dependent EXemptions..ieeeseecseoeesesoeeannnn ..00-99
Code 22, columns 22, 23 -- TOTAL EXEMPTIONS - Coded from number of
exemptions as shown on line 7, page 1 of
Form 1040,
Total EXemplLionS.esseesceccsssocascssssnnens vees01-99
Code 24, columms 24, 25 -- EXEMPTIONS OTHER THAN AGE OR BLINDNESS - Computed
from total exemptions, line 7, page 1 of
Form 1040 less lines 6a and 6bL, "65 and over" and

"Blind," page 1 of Form 1040.

Exemptions Other Than Age or Blindness......,...01-99
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Explanations of Codes in Tape File -- cont'd

Code 26, column 26 -~

Marital Status
Single.ieasecsosee
Joint.eeerieieooonsn
Separate..ceeecees
Head of Household.
Surviving Spouse..

Code 27, columm 27 =--

Taxable/Nontaxable
Taxable returns...

MARITAL STATUS - Coded from "Filing Status," lines
1-5, page 1 of Form 1040,

ceessessaasal

2
S |
creeerassedh

certeseraseed

TAXABLE-NONTAXABLE - Coded according to presence
or absence of an amount in either field 13 (tax
after credits), or field 45 (minimum tax).

Nontaxable retUrNS...eeeeeesel

Code 28, column 28 --

Form of Deduction
Itemized.eiessssns

FORM OF DEDUCTION - Coded according to type of
deduction used in computation of taxable income.

s e 000000

Itemized With No Detail......

Low Income AllowanCe....sse e

1

2

Percentage Standard..........3
4

5

No AGT .evaneoesces

Code 29, column 29 --

Schedule
Single.,cc.... cees

SCHEDULE - Indicates type of tax schedule a taxpayer
is eligible to use.

ceeseasesssl (X)

Joint and Surviving Spouse...2 (Y1)

Separate....eeeee
Head of Household.

Code 30, column 30 --

Filing Period - tax

treeeaneass3 (YD)
......... ol (2)

FILING PERIOD - Coded for full or paxt year as shown
on top lines of page 1 of Form 1040,

year beginning:

Before January 1, 1971...ccecvcvcrrnrcsencscanse S
January-:l - December 31, 197l..s0ccevtecnn- ceeetasassel
January 1 - December 31, 1972....c0vvvscrccecccs seves.eesd
On January 1, 1973,..... Y

After January 1, 1973......... I |
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Explanation of Codes in Tape File -- cont'd

Code 31, column 31 -- TAX STATUS - Indicates type of tax computation used.

Tax Status 1
Non-Computed with Taxable Income,.....cevveeeneeesesacasel
Regular with No Taxable InCOme...svseinsossocennsssvsusesnl
Normal Tax Regular......ooviiveusnsransveassenessnsncensesl
Income Averaging.....ceveeveossonesensssansssaconsacecessh
Alternative Tax (Regular).i.vieievesesieesscsrennsnscsonsed
Maximum Tax (Regular).....ieeeeceecvnosscacons beraiasesane 6
Maximum Tax {Alternative).veeseeeeeeerereconceeanvanenens?
Mininum TaxX Only..ieveveevevenesvoagsescessarsssocrsonnsed
Non-Computed with No Taxable Income....ceeeeeecearaseeeedd

1/ Returns of taxpayers electing to have their tax computed by IRS,

Computations performed by IRS have been entered into the appropriate
fields,

Code 32, column 32 -- FOBM - Coded from the type of individual income
tax return filed by taxpayer.

Type of Return Filed
1040 Return.sesvseuionosessononsasl
1040A ReturN.sseverioseroncnosnsasl

Code 33, column 33 -- TAXPAYER EXEMPTION - Coded from "Regular,” lines 6a
and 6b, page 1 of Form 1040,

Taxpayer Exemption
One Exemption...iceeveerecencnceel
Two Exemptions.....cevivesereeesas?

Code 34, column 34 -- AGE EXEMPTION - Coded from "65 or over," lines 6a
and 6b, page 1 of Form 1040,

Age Exemption
One Exemption.....ovvevesesonansal
Two Exemptions...eceecivnenonnesa?

Code 35, column 35 -- BLIND EXEMPTION - Coded from '"Blind," lines 6a and
6b, page 1 of Form 1040.

Blind Exemption

One Exemption.....isvveienseenensl
Two Exemptions........veeveeeeeesl

Code 36, column 36 -- For Statistics Division Use Only
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Explanation of Codes in Tape File -- cont'd
Code 37, column 37 -- DEPENDENT WITH UNEARNED INCOME -- Coded from response
to statement on middle of page 1, Form 1040.
Dependent With Unearned Income
Box ChECkedl'I"I'l"'l.""."l"'l
Box Not Checked'-I.'Il'."."'l.'.'z

(includes prior-year returns)

Code 38, column 38 -- NON-COMPUTES - Returns where tax was computed
by IRS.

Non-Computes
Tax Computed By Other Than IRS.....0
Tax Computed By IRS.......c0000uusal
Code 39, column 39 -~ For Statistics Division Use Only
Code 40, column 40 -- For Statistics Division Use Only
Code 41, column 41 -- BLANK — For Statistics Division Use Only
Code 42, column 42 -- BLANK
Code 43, coluﬁm 43 -- BLANK
Code 44, column 44 =- BLANK
Code 45, column 45 =-- BLANK
Code 46, column 46 -- BLANK
Code 47, colummn 47 -- BLANK

Code 48, column 48 -- BLANK

Code 49, column 49 =-- BLANK



1973 Individual Tax Model/General Description

Field

10

11

12

13

14

15

16

17

18

19

20

Explanation of Fields in Tape File
(References are to 1973 Form 1040 and
Form 1040A lihes)

TAXPAYER EXEMPTIONS - lines 6a and 6b, "Regular," page 1 of
Form 1040,

AGE EXEMPTIONS - lines 6a and 6b, '"65 and over," page 1 of
Form 1040.

BLIND EXEMPTIONS - lines 6a and 6b, "Blind," page 1 of
Form 1040,

DEPENDENT EXEMPTIONS - the sum of lines 6¢ and 64, page 1 of
Form 1040,

TOTAL EXEMPTIONS - line 7, page 1 of Form 1040.

WAGES, SALARIES, ETC. - line 9, page 1 of Form 1040,

TOTAL DIVIDENDS BEFORE EXCLUSION - line 10a, page 1 of Form 1040.
DIVIDENDS IN AGI - line 10¢, page 1l of Form 1040.

GROSS DIVIDENDS - line 10d, page 1 of Form 1040.

INTEREST INCOME - line 11, page 1 of Form 1040,

ADJUSTED GROSS INCOME OR DEFICIT - line 15, page 1 of Form 1040,
This field is signed with (+) indicating adjusted gross income
and (-) indicating adjusted gross deficit.

INCOME TAX BEFORE CREDITS - line 16, page 1 of Form 1040.
INCOME TAX AFTER CREDITS - line 18, page 1 of Form 1040,
INCOME TAX WITHHELD - line 2la, page 1 of Form Ll040.

1973 ESTIMATED TAX PAYMENTS - line 2lb, page 1 of Eorm 1040.
AMOUNT PAID WITH FORM 4868 - line 2lc, page 1 of Form 1040.
BALANCE DUE - line 23, page 1 of Form 1040.

OVERPAYMENT: REFUNDED - line 25, page 1 of Form 1040.

OVERPAYMENT: CREDITED TO 1974 ESTIMATED TAX - line 26, page 1 of
Form 1040,

TAX PAID WITH RETURN - amount submitted with retumm,
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Field

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

18

Explanations of Fields in Tape File (cont'd)

BUSINESS INCOME/LOSS - line 28, if positive or negative,
page 2 of Form 1040.

SUPPLEMENTAL SCHEDULE NET GAIN/NET LOSS - line 30, if positive
or negative, page 2 of Form 1040.

FARM INCOME/LOSS - line 32, if positive or negative, page 2
of Form 1040,

FULLY TAXABLE PENSIONS AND ANNUITIES - line 33, page 2 of
Form 1040,

CAPITAL GAIN DISTRIBUTION - line 34, page 2 of Form 1040. This
field is incorporated into all appropriate capital gains fields,

STATE INCOME TAX REFUNDS - line 35, page 2 of Form 1040.

ALIMONY - line 36, page 2 of Form 1040,

OTHER INCOME/LOSS - line 37, page 2 of Form 1040.

SICK PAY ADJUSTMENT - line 39, page 2 of Form 1040,

MOVING EXPENSE ADJUSTMENT - line 40, page 2 of Form 1040.

EMPLOYEE BUSINESS EXPENSE ADJUSTMENT - line 41, page 2 of Form 1040,
PAYMENTS TO A RETIREMENT PLAN ADJUSTMENT - line 42, page 2 of Form 1040,
INCOME SUBJECT TO TAX - if the regular tax computation was used,
this equals taxable income (Field 35). 1If the alternative tax
computation was used, this equals the larger of taxable income
(Field 35) or one-half excess net long-term capital gain over net
short-term capital loss (Field 83), If income averaging was used,
this equals the amount, computed for the Statistics, which would
have produced the same tax under the regular tax computation methed,
TOTAL DEDUCTIONS - line 45, page 2 of Form 1040. (Note: In the case
of taxpayers using the tax tables, a computed amount was entered in
Field 34)

TAXABLE INCOME -line 48, page 2 of Form 1040, (See note to Field 34)

RETIREMENT INCOME CREDIT - line 49, page 2 of Form 1040.
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Explanations of Fields in Tape File (cont'd)

Field
37 INVESTMENT CREVIT - line 50, page 2 of Form 1040,
38 FOREIGN TAX CREDIT - line 51, page 2 of Form 1040.
38 CONTRIBUTIONS TO CANDIDATES CREDIT - line 52, page 2 of Form 1040.
40 WORK INCENTIVE (WIN) CREDIT - line 53, page 2 of Form 1040,
41 OTHER TAX CREDITS - a computed amount equal to total credits
(line 54, page 2 of Form 1040) minus retirement inceme credit
(Field 36) minus investment credit (Field 37) minus foreign tax
credit (Field 38) minus contributions to candidates credit (Field 39)
minus Work Incentive Program credit {Field 40).
42 SELF-EMPLOYMENT TAX - line 55, page 2 of Form 1040.
43 RECOMPUTED TAX - line 56, page 2 of Form 1040.
44 RECOMPUTED PRIOR-YEAR WIN - line 57, page 2 of TForm 1040,
45 MINIMUM TAX - line 58, page 2 of Form 1040.
46 SOCIAL SECURITY TAX ON TIPS, UNCOLLECTED TAX - tctal of lines 59 and 60,
page 2 of Form 1040, .
47 OTHER TAXES - all taxes that cannot be included in self-employment
tax (Field 42}, investment credit tax (Field 37), Work Incentive
tax (Field 40), minimum tax (Field 45) and social security tax on
tip (Field 46).
48 EXCESS FICA TAX WITHHELD - line 62, page 2 of Form 1040,
49 CREDIT FOR FEDERAL TAX ON GASOLINE - line 63, page 2 of Form 1040,
50 CREDIT FROM REGULATED INVESTMENT COMPANY - line 64, page 2 of Form 1040.
51 TOTAL OTHER PAYMENTS - line 65, page 2 of Form 1040,
52 TAX SAVINGS - on income averaging returns (Schedule G of Form 1040),
Field 52 is a computed amount equal to the regular tax minus income
averaging tax, line 21, Schedule G of Form 1040. On regular
alternative tax returns, Field 52 is equal to the regular tax minus
the alternative tax, line 57, Schedule D of Form 1040. On maximum
regular tax returns, Field 52 is equal to the regular tax minus the
maximum tax, line 17 of Form 4726.
54 ADDITIONAL TAX SAVINGS DUE TO ALTERNATEIVE TAX - a1 computed amount

cqual to the tax savings on maximum alterpative tax returns. Compute
thisx amount by taking the difforence belween the regular alternative

tax and the maximum alternative tax. The additional tax savings on

on alternative tax is the regular tax minus the regular alternative tax.
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Explanations of Fields in Tape File (cont'd)

54 ONE-BALF INSURANCE PREMIUMS - line 1, Schedule A of Form 1040.

55 MEDICINE AND DRUGS - line 2, Schedule A of Form 1040.

56 MEDICINE AND DRUGS IN EXCESS OF 1% of AGI - lire 4 Schedule A of Form 1040

57 BALANCE OF INSURANCE PREMIUMS - line 5, Schedule A of Form 1040.

58 DOCTORS, DENTISTS, ETC. - line 6a, Schedule A of Form 1040.

59 HOSPITALS - line 6b, Schedule A of Form 1040.

60 TOTAL MEDICAL AND DENTAL EXPENSES - line 7, Schedule A of Form 1040.

61 MEDICAL AND DENTAL EXPENSES IN EXCESS OF 3% - line 9, Schedule A of
Form 1040.

62 TOTAL (AFTER INCOME LIMITATION) - line 10 Schedule A of Form 1040,

63 STATE AND LOCAL INCOME TAXES - Line 11, Schedule A of Form 1040.

64 REAL ESTATE TAXES - line 12, Schedule A of Form l040.

65 STATE AND LOCAL GASOLINE TAXES - line 13, Schedule A of Form 1040.

66 GENERAL SALES TAXES - line l4, Schedule A of Form 1040.

67 PERSONAL PROPERTY TAXES - line 15, Schedule A of Form 1040.

68 TOTAL TAXES - line 17, Schedule A of Form 1040.

69 HOME MORTGAGE INTEREST - line 18, Schedule A of Form 1040.

70 TOTAL INTEREST - line 20, Schedule A of Form 1040.

71 CASH CONTRIBUTIONS - lines 2la plus 21b, Schedule A of Form 1040.

72 OTHER CONTRIBUTIONS - line 22, Schedule A of Form 1040,

73 TOTAL CONTRIBUTIONS - line 24, Schedule A of Form 1040.

74 NET CASUALTY OR THEFT LOSS - line 29, Schedule A of Form l040.

75 MISC. DEDUCTION: ALIMONY PAID - line 30, Schedule A of Form 1040.
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Explanation of Fields in Tape File (cont'd)

Field
76 MISC. DEDUCTION: UNION DUES - line 31, Schedule A of Form 1040,
77 MISC. DEDUCTION: CHILD AND DEPENDENT CARE - line 32, Schedule A of
Form 1040,
= MISC DEDUCTION: POLITICAL CONTRIBUTION - an amount taken from
line 33, Schedule A of Form 1040.
"q MISC. DEDUCTION: TAX RETURN PREPARATICON FEES: an amount taken from
line 33, Schedule A of Form 1040.
80 MISC. DEDUCTION: TOTAL - line 34, Schedule A of Form 1040,
81 PRE-1970/P0OST-1969 SHORT-TERM CAPITAL LOSS CARRYOVER - the sum of
lines 4a and 4b, Part I, Schedule D of Form 1040.
82 NET SHORT-TERM GAIN AFTER CARRYOVER - line 5, if positive, Part I,
Schedule D of Form 1G40.
33 NET LONG-TERM GAIN IN EXCESS OF SHORT-TERM LOSS - a computed amount
equal to net long-term gain after carryover (Field 87) minus net
short-term loss after carryover (Field 84),.
84 NET SHORT-TERM LOSS AFTER CARRYOVER - line 5, if negative, Part I
Schedule D of Form 1040.
85 PRE-1970 LONG-TERM CAPITAL LOSS CARRYOVER - tine 12a, PART II,
Schedule D of Form 1040.
86 POST 1969 LONG-TERM CAPITAL LOSS CARRYOVER - line 12b, Part II,
Schedule D of Form 1040.
87 NET LONG-TERM GAIN AFTER CARRYOVER - line 13, if positive, Part II,
Schedule D of Form 1040,
88 NET LONG-TERM LOSS AFTER CARRYOVER - line 13, if negative, Part II,
Schedule D of Form 1040.
89 NET CAPITAL GAIN/LOSS (+-) - line 15b, if positive, line 16b or line 34,
if negative, Part III and IV, Schedule D of Form 1040,
90 LONG-TERM GAIN FROM INSTALLMENT SALES - line 48, Part ¥1, Schedule D

of Form 1040.

41 CAPITAL GAINS TAXED AT UPPLER RATE - a computed amount equal to one-half
excess net-long term capital gain (line 15a, P?}t 111, Schedule D of
Form 1040) minus capital gains tax at 50% rate=! .,
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Explanation of Fields in Tape File (cont'd)

Field
92 CAPITAL GAINS TAX GENERATFD AT UPPER RATE -~ line 54, Part VI,
Schedule D of Form 1040, if tax status code eguals 5, alternative
(regular) tax computation; line 28 of Form 4726 if status code
equals 7, maximum/alternative tax computation.
93 PENSIONS AND ANNUITIES (TAXABLE PORTION) - a computed amount equal to
line 33, page 2 of Form 1040 plus line 5, Part I, Schedule E of
Form 1040.
94 TOTAL RENTS - line 1b, Part II, Schedule E of Form 1040.
95 RENT DEPRECIATION - line 1d, Part II, Schedule E of Form 1040
minus amount{s) for depletion.
96 RENT NET INCOME/NET LOSS - portion of line 2 attributable to rent,
if positive (Net Income), if negative (Net Loss), Part II, Schedule E
of Form 1040.
97 TOTAL ROYALTIES - line 1lc, Part II, Schedule E of Form 1040.
58 ROYALTY DEPLETION - line 1d, Part II, Schedule E of Form 1040 minus
amount(s) for depreciation.
39 ROYALTY NET INCOME/NET LOSS (+-) - portion of line 2 attributable
to royalties, if positive (Net Income), if negative (Net Loss), Part II,
Schedule E of Form 1040.
100 PARTNERSHIP TOTAL INCOME - the sum of all positive amounts from
partnerships in column D, Part III, Schedule F or Form 1040.
101 PARTNERSHIP TOTAL LOSS - the sum of all negative amounts from
partnerships in column D, Part III, Schedule E of Form 1040.
102 PARTNERSHIP NET INCOME/NET LOSS - portion of linme 2 attributable to
partnerships, if positive (Net Income), if negative (Net Loss),
Part III, Schedule E of Form 1040.
103 ESTATE OR TRUST TOTAL INCOME - the sum of all positive amounts from

estates or trusts, column D, Part III, Schedule E of Form 1040.
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Explanations of Fields in Tape File (cont'd)

Field

104 ESTATE OR TRUST TOTAL LOSS - the sum of all negative amounts from
estates or trusts, column D, Part III, Schedule E of Form 1040.

105 ESTATE OR TRUST NET INCOME/NET LOSS - portion of line 2 attributable
to estates or trusts, if positive (Net Income), if negative (Net Loss),
Part III, Schedule E of Form 1040.

106 SMALL BUSINESS CORPORATION TOTAL INCOME - the sum cf all positive
amounts from small business corporation, column D, Part III,

Schedule E of Form 1040,

107 SMALL BUSINESS CORPORATION TOTAL LOSS - the sum of all negative
amounts from small business corporation, column D, Part III,

Schedule E of Form 1040.

108 SMALL BUSINESS CORPORATION NET INCOME/NET LOSS - portion of line 2
attributable to small business corporation, if positive {(Net Income),
if negative {(Net Loss), Part III, Schedule E of Form L04&0,

109 ACCEL. DEPR. ON LOW-INCOME RENTAL HOUSING - line 1(A){l) of Form 4625.

110 ACCEL. DEPR. ON OTHER REAL PROPERTY - line 1(A)(2) of Form 4625.

111 ACCEL. DEPR. ON PERSONAL PROPERTY - line 1(B) of Form 4625,

112 AMORTIZATION - the sum of lines 1(C), 1(D), 1{E) and 1(F) of Form 4625.

113 STOCK OPTIONS - line 1(G) of Form 4625,

114 RESERVES FOR BAD DEBTS - line l(H) of Form 4625,

115 DEPLETION - line 1{I) of Form 4625.

116 CAPITAL GAINS - line 1(J) of Form 4625.

117 TOTAL ITEMS OF TAX PREFERENCE - line 2 of Form 4625.

118 TAX PREFERENCE, TYPE NOT REPORTED - a computed amount equal to

minimum tax (Field 45) times 10 plus exclusion (Line 3 of Form 4625)°
plus recomputed tax (Field 43) plus recomputed prior-year WIN

(Field 44) minus net long-term gain in excess of short-term loss
(Field 83 times % plus income tax after credits (Field 13), Om
returns with minimum tax {Field 45) but no Form 4625 filed, a computed
amount of tax preferences which would be needed to generate the
indicated amount of wminimum tax.
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Explanations of Fields in Tape File (cont'd)

Field

119 RECOMPUTED TAX PREFERENCE INCOME - a computed amount comparable to lime 2
of Form 4625 minus no benefit deduction claimed (This occurs whenever a
taxpayer had so many deductions and exemptions that even if he had not
enjoyed certain tax preferences, he would still be nontaxable under the
regular tax computation method. This exclusion does not appear as a
line item on Form 4625 and taxpayers take advantage of it at different
places in their tax computation).

120 TAX PREFERENCE INCOME LESS EXCLUSION - a computed amount equal to
recomputed total tax preference income (Field 119) minus exclusion
(line 3 of Form 4625).

121 TAX CARRYOVER FROM PRIOR-YEAR - line 8 of Form 4625,

122 TAX PREFERENCE INCOME SUBJECT TO TAX - a computed amount equal to tax
preference income less exclusion (Field 120) minus income tax after credits
(Field 13) minus recomputed tax (Field 43) minus recomputed prior-year WIN
credit (Field 44) minus tax carryover from prior-year (Field 121) but
never less than zero.

123 TENTATIVE TAX ON PREFERENCES - a computed amount egual to tax preference
income subject to tax (Field 122) times .10,

124 1973 NET OPERATING LOSS CARRYOVER - line 12 of Form 4625.

125 NET TENTATIVE TAX ON PREFERENCES - a computed amount equal to tentative
tax on preferences (Field 123) minus 1973 Net operating loss carryover
{Field 124) times .10.

126 MINIMUM TAX DEFERRED FROM PRIOR-YEAR(S) - line 16 of Form 4625,

127 TENTATIVE TAX FOR TAX PREFERENCES BEFORE CREDITS - a computed amount
equal to line 17 of Form 4625 (takes account of no benefit deduction
claimed).

128 UNUSED RETIREMENT INCOME CREDIT - line 20 of Form 4625.

129 MINIMUM TAX AFTER ADJUSTMENTS - line 22 of Form 4625.

130 UNUSED CREDIT FOR POLITICAL CONTRIBUTIONS - a computed amount that occurs
whenever credit for policatical contributions is elected and the entire
allowable credit is not included in line 17 of Form 1040. This credit
will be shown in the margin below line 22 of Form 4625.

131 EARNED INCOME - line 1 of Form 4726

132 EARNED NET INCOME - line 3 of For 4726.

133 TAX PREFERENCE IN EXCESS OF $30,000 - line 8c of Form 4726.

134 ADJUSTED EARNED TAXABLE INCOME - line 11 of Form 4726. (Unverified,

keypunch field).
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Explanations of Fields in Tape File (cont'd)

Field
135 EARNED TAXABLE INCOME - a computed amount comparable to line 9
of Form 4726. The computation involved multiplying the ratio of
earned net income (Field 132) to adjusted gross income (Field 1l1)
by taxable income (Field 35). This result was then reduced by
the tax preference offset (Field 133).
136 UNEARNED TAXABLE INCCME - a computed amount for maximum tax returns

equal to other taxable income (Field 137) minus tax preference
offset (Field 133) minus net long-term gain in excess of short-term
loss (Field 83) times %.

137 OTHER TAXABLE INCOME - a computed amount for maximum tax returns
equal to taxable income {Field 35) minus earned taxable income
(Field 135).

138 EARNED TAXABLE INCOME SUBJECT TO REGULAR RATES - equal to $38,000
for returns with marital status codes 1 and 4 (single returns and
head of household returns); equal to $52,000 for marital status
codes 2 and 5 {joint returns and surviving spouse returns) (line 10
of Form 4726).

136 EARNED TAXABLE INCOME SUBJECT TO MAXIMUM RATES - a computed amount
equal to earned taxable income {Field 135) minus earned taxable
income subject to regular rates (Field 138) (line 11 of Form 4726).

140 INCOME TAX BEFORE CREDITS GEN. AT REG. RATES ON OTHER TAXABLE INCOME -
line 15 of Form 4726.

141 INCOME TAX BEFORE CREDITS GEN, AT REG. RATES ON EARNED TAXABLE INCOME
line 16 of Form 4726.

142 OTHER TAXABLE INCOME SUBJECT TO REGULAR RATES - if taxpayer uses
regular maximum tax (line 17 of Form 4726), then equals other taxable
income (Field 137); if taxpayer uses alternative/maximum tax {line 34
of Form 4726), the equals other taxable income {Field 137) minus net
long-term gain in excess of short-term loss (Field 83) times.%.

143 ORDINARY INCOME SUBJECT TO REGULAR RATES - if taxpayer uses regular
maximum tax (line 17 of For 4726) then equals other taxable income
(Field 137); if taxpayer uses alternative/maximum tax (line 34 of
Form 4726) then equals other taxable income subiect to regular
rates (Field 142) minus capital gains taxed at upper rate (Field 91).

144 TOTAL NON-BUSINESS DEDUCTIBLE INTEREST - line 4a of Form 4952,
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Field

145

147

148

149

150

151

Explanations of Fields in Tape File (cont'd)

MAXIMUM ALLOWABLE DEDUCTION {NON-BUSINESS) - line 2la, Part III
of Form 4952,

DEDUCTION CARRYOVER TO 1974 - line 22a of Form 4952.
EXPENSES CARRYOVER TO 1973 - line 28¢a){(1) of Form 4952.
EXPENSES CARRYOVER TO 1974 - line 31 of Form 4952.

INCOME SUBJECT TO TAX AT REGULAR RATES - if taxpayer uses regular
alternative tax (line 57, Schedule D of Form 1040), then equals the
sum of balance for partial tax (line 46, Schedule D of Form 1040)
and capital gains taxed at upper Tate (Field 91); if taxpayer uses
maximum tax (line 17 or line 34 of Form 4726), than equals the sum
of earned taxable income subject to regular rates (Field 138) and
other taxable income subject to regular rates (Field 142); if
taxpayer uses normal tax regular, (Line 48 of Form 1040}, income
averaging (Schedule @ of Form 1040), or special income averaging,
(Form 4972), then equals income subject to tax (Field 33).

INCOME TAX WITHHELD ON FORM W-2P - line 1 of Form W-2P.

SORT CONTROL, WEIGHT, and BLANK - For Statistics Division use only,

1/ Capital gains taxed at 50% rate is a computed amount equal to one-half

excess net long-term capital gains when $25,000 or less ($12,500 for
returns with marital status code 3, separate returns). When greater
than $25,000 ($12,500 for returns with marital status code 3, separate
returns), a computed amount equal to the larger of $25,000 ($12,500 for
returns with marital status code 3, separate returns) or one-half of
long-term gains from installment sales (Field 90). On returns with

tax status code equal to 7, maximum/alternative tax computation, capital
gains taxed at 50% rate was limited to taxable income (Field 35)

minus earned taxable income (Field 135). (See reference to Field 91)
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SAMPLE DESCRIPTION

The 1973 Individual Tax Model (National File) 1s a random subsample
of 108,965 returns selected from the Statistics of Income sample of 233,898

Forms 1040 and 1040A filed for 1973,

The coefficient of §ariation table on page 20 gives some indication
of the reliability of Tax Model estimates., It should be noted, however,
that in this table an assumption is made that returns are only stratified
by adjusted gross income when in fact they may also be stratified by

other criteria,

A more detailed description of the Statistics of Incoma sample, as
well as measures of sampling variability for selected estimates, are
shown in Statistics of Income-~1973, Individual Income Tax Returms,
Publication 79, which may be purchased from the Superintendent of Documents,
Government Printing Office, Washingtom, D.C, 20402, It is also available

at many public and university libraries,
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TECHNICAL DESCRIPTION OF THE FILES

Each "data record" in the file, representing one tax return, is
composed of 846 bytes. Logical tape records are made up of 5 data
records and are separated by a 3/4 inch "inter record gap" (IRG).
There is no special indication of the end of a logical tape record
other than the IRG, and no indication of the end of a data record.

Tape characters are recorded in EBCDIC (extended binary coded
decimal interchange) on standard 2,400 1/2 inch, nine-track tape, at
a density of 1600 bpi (bytes per inch) in the PE (phase encoding) mode,
In this mode, a 1-bit and a 0O-bit are recorded as signals of opposite
polarity in ODD parity (a parity bit is set to 1 or O sc¢ that there is
always an ODD number of l-bits in a nine-bit character).

Each ctode and data field is numeric and defined as packed decimal,
In the packed decimal format, each byte contains two decimal digits,
except the byte containing the units digit. This byte contains the
unit digit and the sign of the figid. Each code and field is defined
as being signed and contains a bit configuration for the plus sign
(C, binary 1100).

Codes are defined as 1 or 2 bytes in length. The one-byte codes
contain a decimal digit from O through 9. The two-byte codes contain
three decimal digits in the range 000 through 099. The largest decimal
value is 99. The fields in the file are five bytes in length and contain
9 decimal digits with leading zeroes. The first six fields are number
fields and contain decimal values in the range of O through 99. Fields
7 through 150 have a maximum of eight significant digits. The weight
field contains an integer weight value,

The file is a single data set on multiple volumes and uses IBM 360
Standard labels, A standard set of 360 labels consists of a volume label
two header labels, and two trailer labels, All labels are 80 characters
in length, recorded in EBCDIC, in ODD parity.

The IBM Standard volume label (VOLL) is used to identify the tape
volume and its owner. It is always the first record on an IBM Standard
labeled tape.

The volume label is followed by data set label 1 (HDR1). The HDRIL
label contains such information as "HDR1," the data set name, expiration
date, and block count,

Data set label 2 (HDR2) follows data set label 1, The HDR? label
contains such information as "HDR2", the record format, i.e; fixed,
variable or undefined length, record length, block length, and other
attributes of the data set.
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TECHNICAL DESCRIPTION OF THE FILES (con't)

The HDR2 label is followed by a tape mark, the data set or part of
the data set for multiple volumes, a tape mark, a data set label 1 (EoV1
or EOF1) containing the same information as the "HDR1" label, a data set
label 2 (EOV2Z or EQF2) containing the same information as the “HDR2"
label, An EOV label is followed by a tape mark. An EOF2 label is followed
by two tape marks which indicate the end of the data set.

A detailed layout and description of each type of label may be found
in the IBM Publication - "IBM System/360 Operating System, Tape Labels"
(order number GC-28-6680-3),

The following pages of this booklet contain a narrative description
of each type of label as defined in the above mentioned IBM publication,
VOL1 appears as figure 5 on page 32,Data Set Label 1 appears as figure
6 on page 36, and Data Set Label 2 as figure 7 on page 42 of the above
mentioned IBM publication,

A regular IBM user needs the following information:
1, Volume serial number - on outside of reel
2, Data Set Name (DSN or DSNAME)} - as requested
3. Record length - 846 bytes per record (packed decimal)
4, Record format - FB for fixed block
Non-360 users would also need tape density, block size, and recording mode.

Note: Unlabeled tapes contain only data sets and tape marks.
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Position

32-41

42-51

52=-80

1-3

=21

w

22=27

Format of IBM Standard Volume Label (VOL1l)

Number Field Number
of Bytes and Name
3 1 - Label Identifier
1 2 = Label Number
6 3 - Volume Serial Number
1 4 « Reserved
10 5 = VTOC Pointer

(Direct access only)

10 6 = Reserved
10 7 - Reserved
10 8 = Owner's Name
29 9 ~ Reserved

Format of IBM Standard Data Set Label 1

3 1 = Label Identifier
1 2 = Label Number
17 3 - Data Set
Identifier
6 4 « Data Set

Serial Number

Contents

VOL

0

blanks

blanks

blanks

blanks

HDR - for a header
label (at the beginning
of a data set).

EOV = for a trailer
1abel (at the end of a
tape volume, when the
data set continues on
another volume.

EOF - for a trailer
iabel (at the end of
a data set).

1

TAPE.SMI304A4

TAPE serial number of
the first volume of
the data set,
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Position

28=31

32=335

36=~39

40=41

42=~47

48-53

54

55=60

61-73

74=80

Format of IBM Standard Data Set Label 1 (cont'd)

Number Field Number
of Bytes and Name
4 5 = Volume
Sequence
Numbe r
4 6 = Data Set
Sequence Number
4 7 = Generation
Number
2 8 = Version Number
6 9 =~ Creation Date
6 10 - Expiration
Date
1 11 = Data Set
Security
6 12 - Block Count
13 13 -~ System Code
7 14 ~ Reserved

Format of IBM Standard Data Set Label 2

3 1 - Label Identifier

Contents

Sequence number of the
volume in the data
set. The number is in
the range 0001-999G,

blanks
blanks

In the format byyddd

In the format byyddd

0 - no security
protection

Zeroes for a header
and block count for
a trailer.

blanks

HDR = for a header
label (at the begin=-
ning of a data set).

EOV - for a trailer
label (at the end of

a tape volume, when
the data set continues
on another volume).

EOF «~ for a trailer
label (at the end of a
data set).
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Format of IBM Standard Data Set Label Z (cont'd)

Number Field Number
Position of Bytes and Name - Contents
4 1 2 - Label Number Always 2
5 1 3 ~ Record Format F - Fixed Length
6-10 5 4 -Block Length 04230
11-15 5 5 = Record Length 00846
16 1 6 - Tape Density 3 - for 1600 bpi
17 1 7 - Data Set 0 - for first
Position volume
1 - for other
volumes of
data set
13-34 17 8 = Job/Job Step
Identification
35-36 2 9 - Tape Recording
Technique blank
37 1 10 - Printer Control
Character blank
38 1 11 - Reserved blank
39 1 12 - Block
Attribute B - blocked records

40-80 41 13 - Reserved
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US

Department of the Treasury—Internal Revenue Service

Individual income Tax Return

For the year January 1-December 31, 1973, or other taxable year beginning . . .._.................., 1973, ending . ... ... , 19,
g | Name (IF joint return, give first names and initials of both) tast name COUNTY OF Your social security number
E RESIOENCE : ;

.2 Present home address (Number and street, including apartment number, or rural route) Spouse’s social security no.
H L
E City, town or post office, State and ZIP code Oceu- | Yours b -
s -
pation | snoyuse’s b
Filing Status—check only one: Exemptions Regular / 65 or over / Blind
1 [] single 6a Yourself . 1 1 O ﬁu"t,,',{,.,
2 [ ] Married filing joint return (even if only one had income) b Spouse . Il Tl | ::I::nk‘:d’ »
3 [ ] Married filing separately. If spouse is also filing give ¢ First names of your dependent children who lived with
spouse’s sacial security number in designated space above you
and enter fuil name here P Fumb
4 [] Unmarried Head of Household d Number of other dependents {from line 27) . . .-
5 [7] Widaw(er) with dependent child (Year spouse died ™ 19 )| 7 Total exemptions claimed . >

Write soc. sec. no. on Check or Money Order. Attach here|

Please attach Copy B of Forms W-2 here |

8 Presidential Election Campaign Fund.—Check [] if you wish to designate $1 of your taxes for this fund. If joint return,
check [ ] if spouse wishes to designate $1. Note: This will not increase your tax or reduce your refund. See note below.

{Attach Forms W-2. If

9 Wages, salaries, tips, and other employee compensation. unavailabls, attach explanaticn) 9
10a Dividends (“:n“;,’.'{,:"é‘_’"‘)su___,__,.‘._.__‘,.__, 10b Less exclusion $.............. , Balance » |_10¢
E 10d (Gross amount received, if different from line 10a )
S 11 Interestincome . . . . . + o .+ . 4 . . e . oa 11
= 12 Income other than wages, dividends, and interest (from line 38) . 12
13 Total (add lines 9, 10c, 11, and 12) S 13
14 Adjustments to income (such as “'sick pay,”’ moving expenses, etc. from tine 43; . 14
15 Subtract line 14 from line 13 (adjusted gross income) . 15

@ If you do not itemize deductions and line 15 is under $10,000, find tax in Tables and ente: on line 16.
® If you itemize deductions or line 15 is $10,000 or more, go to line 44 to figure tax.
@ CAUTICN. 1 you have uneamed income and can be claimed as a dependent on your parent’s return, check here &[] and see instructions on page 7.

16 Tax, check if from: Tax Tables I-12 Tax Rate Schedule X, Y, or Z
@ D Scheduleil Schedule G : Form 4726 |07Rl IForm 4972 16 .
"“E, 17 Total credits {from line 54) A O ¥
S 18 Income tax (subtract line 17 from line 16) . . . . . . . . . . . . 18] ° L
- 19 Other taxes (from line 61) . . |19
S | 20 Total (add lines 18 and 19) Coe e . 20
" 21a Total Federal income tax withheld (attach Forms | %/ /
2
S W=2 or W—2P to front) . ... .| 21a o
E b 1973 estimated tax payments (include amount Z
a‘; allowed as credit from 1972 return) .. b o 7 7
o ¢ Amount paid with Form 4868, Application for Automatic :
't_ﬂ Extension of Time ta File U.S. Individual Income Tax Return L - // /
d Other payments (from line 65) . d - %A
22 Total {add lines 2la, b, c, and d) ... 22
o _ . L s
8 'E 23 If line 20 is larger than line 22, enter BALANCE DUE IRS 1o internal Rovenuo Service b= 23 -
o 2 {Check here p- D . if Form 2210, Form 2210F, or Statement is attached. See instructions on page 8.)
O | 24 Ifline22is larger than line 20, enter amount OVERPAID . . | 24 _
2 | 25 Amountof line 24 to be REFUNDED TO YOU . > Vz/f/ e
m 26 Amount of line 24 to be credited on 1974 esti- l ’ %/////////////%///f
mated tax . . . . . . . . > | 26 7 /////7//////’,//////_’////
Note: 1972 Presidential Election Campaign Fund Designation.—Check [ ] if you did not designate $1 of your taxes on your

1972 return, but now wish to do so. If joint return, check [] if spouse did not designate on 1972 return but now wishes to do so.

Sign
here

Under penaities of perjury, ! declare that | have axamined this return, including accompanying schedules and statements, and to the best of my knawledge and belief
it is true, correct, and complete. Declaration of preparer {other than taxpayer) is based on #ll information of which he has any knowledge.

' Your signature

Date

}Praplru‘s signature {other than taxpayer)

}Spoun's signature (it fiing jointiy, BOTH must aign sven it only one had income)

Addrass (and Z1P Code)

Praperer’s Emp. Idont. or Soc. Sec. Mo
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Form 1040 (1973) Page 2
(a) NAME (b} Reiationship (c) Months lived in your | (d) Did de- | (¢} Amount YOU | (ff Amount fur-
_.'-"l_, home. If born or died pendent have | furnished for de- nished by OTHERS
1= during year, write B ar D. incoma of | pendent's sup including  depen-
- $750 or more? pert. It ]00% dent.
[ = write ALL.
£ &
s o
C o $ $
@
D 1
L | 27 Tutal number ¢ of dependents listed in column (a). Enter hereandonline6d . . . . . . . . . . _m |
BT Income other than Wages, Dividends, and Interest
28 Business income or {loss) {attach Schedule C) . . . . ... .| 28
25 Net gain or (loss) from sale or exchange of capital assets (attach Schedule D) e . 29 )
30 Net gain or {loss} from Suppiemental Schedule of Gains and Losses {attach Form 4797) . . 30
31 Pensions, annuities, rents, royalties, partnerships, estates or trusts, etc. (attach Schedule £) . . | _31
32 Farm income or {loss) {attach Schedule F} . . . . oL e -
33 Fully taxable pensions and annuities (not reported on Schedule E—see instructiohs on page 8; 33
34 539 of capital gain distributions (not reported on Schedule Dy . . S 24
t ly of refund is hich taok th =
35 State income tax refunds (Etoae:dan?d adpepdﬂc'tm'ne—ugthéfa cs'e:ea::xs'ﬂuttu::cnsyon: Sgga ; [ 35
36 Alimony received . . . . . . . . . . . . . . . . . . . . . .l36
37 Other (state nature and source) m.. . 37
38 Tatal {add hnes 28, 29, 30, 31, 32, 33 34 35 36 and 37) Enter here and on |me 12 . > 38

Part I Adjustments to lncome
39 Sick pay.” (From Forms W-2 and W-2P. if not shown on Foims W2 or W-2P, attach Form 2440 or statement.) 39

40 Moving expense (attach Form 3803) . . . . . . B 2 -
41 Employee business expense (attach Form 2106 or statement) L PN 1 —
42 Payments as a seif-employed person to a retirement plai, etc. (see Form 4848) A . .
43 Total adjustments (add lines 39, 40, 41, and 42). Enter here andonline14 . . . . . p 43
IR Tax Computation (Do not use this part if you use Tax Tables 1-12 to find your tax.)
44 Adjusted gross income (from line 15) . . . .. . 44 -
45 (a; If you itemize deductions, enter total from Schedule A hne 41 and attach Schedule A ‘ 45

(£) If you do not itemize deductions, enter 15%, of line 44, but do NOT enter more than
$2,000. ¢($1,000 if line 3 checked)

6 Subtract tine 45 from line 44 . | . . e e e e e 46
47 tuttiply total number of exemptions clanmed on ltne 7. by $750 e 47
45 Taxable income. Subtract line 47 from line 46 . . . . . . . . . . . . . 48

(Figure your tax on the amount on line 48 by using Tax Rate Schedule X, Y, o1 2, or if
applicable, the aiternative tax from Schedule D, income averaging from Schedule G, max-
imum tax rrom Form 4726, or special averaging from Form 4972.) Enter tax un Ilre 16.

2T Credits

49 Retirement income credit {attach Schedule R) . . . . . . . . . . . . . . . _49 o
50 investment credit (attach Form 3468, . . . . . . . . . . . . . . . ._|>50 .
51 Toreign tax credit (attach Form 1116 . . . . . . . . . B 2 —_—
52 Credit for contributions to candidates for public office—see instructions on page 9 . . . . | 52 .
53 Work Incentive (WIN) credit (attach Form 4874) . . . .. . . . .| 53 -
4 Total credits (add lines 49, 50, 51, 52, and 53). Enter here and on Ilne 17 L e 54
.m- Other Taxes
5% Self-omployrnent tax (attach Schedule SE) P e e e e | 55 -
56 Tax from recomputing prior-year investment credit (attach Form 4255) P |_%6 -
57 Tax trom recomputing prior-year Work Incentive (WIN) credit (attach schedule) . . . . . 57 I
58 Mimmum tax. Check here » [ 1f Form 4625 is attached R . 58
59 Social security tax on tip inconte not reported to employer {attach Form 4137y . . . . . |.59 —
60 Uncsliected employee social security tax on tips (from Forms WwW-2) . . . ... 62 —
61 Total (add lines 55, 56, 57, 58, 59. and 60). Enter here and on Jine 19 . . . A 61
j Other Payments ]
6) txt 15 F"ifA tax withheld (two o nicre empiuyprb— -Sue |nsln|(tmns on page 9) L 62 —
63 Lredit for Pederal tax on special fuels, nontughway gasoline and lubricating ail (attach Form
4136) . . . . oo . T I -
&3 Credit fron a Regulated Investmem Company (attach Form 2439) e €4 —_—
64 [olal fadd hnes 62, 63, and 641 Enter here and on line 21d . . . . e 65

e | Lnd you, at any L during the taxable year, have any interest in or 5|gnature or other authority over

= < bl necunties, ar ather fimanaal accdunt i @ foregn cauntry \except ina U\, lmmary b:.nkmg

g S| tocihity operated by 4 LS, hn wial inshtution)y? . . > 7 Yes 7] No
b é' 1f “Yes " attach Forn 4687 (For definitions. 'see Fhrm 468¥ )

SR LUNERNRINY PRINTNG sl hetr N2 0 sy . E.1.#25-1231484%>2



7 Total (add lme54 5 Ga b and c)

SCHEDULE A
(Form 1040)

Department ol the Treasury
interna! Revenue Service

Itemized Deductions

» Attach

to Form 1040.

28

1973

Name(s) as shown on Form 1040

Your social security number

Medical and Dental Expenses {not compensated by insurance
or otherwise) for medicine and drugs, doctors, dentists,
nurses, hospital care, insurance premiums for medical care,

etc.

Contributions (See instructions on page 11 for examples.)

21

1 One half (but not more than $150) of
insurance premiums for medical care.
(Be sure to include in line 10 below)

2 Medicine and drugs
3 Enter 1%, of line 15, Form 1040

4 Subtract line 3 from line 2. Enter dif-
ference (if less than zero, enter zero) .

5 Enter balance of insurance premiums
for medical care not entered on line 1 .
6 Enter other medical and dental expenses:
a Doctors, dentists, etc. . '
b Hospitals .
¢ Other (Itemtze——unclude heanng aIdS,
dentures, eyeglasses, transportation,

8 Enter 39, of iine 15, Form 1040 .
9 Subtract line 8 from line 7 (if less than
zero, enter zero)

10 Totai (add lines 1 and 9). Enter here
and on line 35 . T

22

23
24

a Cash contributions for which you
have receipts, cancelled checks, etc.
b Other cash contributions. List
donees and amounts. »____ .

Other than cash (see instructions on
page 12 for required statéement)

Carryover from prior years . . .
Total contributions (add lines ?.la, b,
22 and 23). Enter here and on line

. | 3

Casualty or Theft Loss(es) lSee Instructlons on page 12.)
Note: If you had more than one loss, omit fines 25 through

28 and see instructions on page 12 for guidance.

25

26
27

28

29

Loss before insurance reimbursement .

Insurance reimbursement

Subtract tine 26 from line 25. Enter
difference (if less than zero, enter
Zeroy . .

Enter $100 or amount on Ime 27
whichever is smaller . . .
Casualty or theft 1oss {subtract line 28 Irom
line 27). Enter here and on line 39 . &

Miscellaneous Deductions (See instructions on page 12.)

30
31
32

Taxes

33

11
12
13
14
15
16

State and local income

Real estate e
State and iocal gasolme (see gas tax tables)
Genera! sales (see sales tax tables)
fParsonal property . . . . .
Other (itemize) & . .. .

17 Total (add lines 11 12 13 14 15, and

Alimony paid

Union dues . o
Expenses for child and depandent care
services (attach Form 2441}

Other (Itemize) ». ...

Total (add lines 30, 31, 32, and 33).
Erter here and on line 40 . .

Summary of Iltemized Deductions ﬁ

16). Enter here and on line36 . . b 35
Interest Expense 36
18 Home martgage . b1 37
19 Other (ltermze; » d__ ] 38

~ 19
40
- . 41
20 Totad (add Tmes JH o Py 1 nter hoere
and an hne 3/ . |

Total medical and dental—iine 10 .
Total taxes—Iline 17

Tota! interest—Iline 20

Tntal contributions—line 24 .

fAsualty or thett Inssfesy;  ine 79
Total nnsneltanconss,  hog 44 .
Tutal deductions (s hinmy 35, 36, 3/,
s, 89, e A, Fater here andd o
ﬁklr,rm 1046, hne 4% .

P R S Y

230018 10
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SCHEDULE D | Capital Gains and Losses

(Form 1040) B Attach to Form 1040. | Examples of property to be reported on this Schedule are ﬂ 73
Department of the Treasury gains and losses on stocks, bonds, and similar investments, and gains (but not losses)
Internal Revenua Service on personal assets such as a home or jewelry.
Name(s) as shown on Form 1040 | Social secunty number
IO shortterm Capital Gains and Losses—Assets Held Not More Than 6 Months u
b. How
A . Mo., day, yr. f
acquired, (Pet dats sold’ shove a. Cost or other basis,
limpie, S0 e ot S ool s | el ln e | 4 Gross sios prce | 336 08 )t G or dose)
mseru;:lmn dotted line) expanse of sala
: —_
2 Enter your share of net short-term gain or (loss) frum partnerships and fiduciaries . . . . 2
3 Enter net gain or (loss), combine lines 1 and 2 . . . . . 3

4(a) shortterm capital loss component carryover from years begmnmg before 1970 (see Instructmn I") 4(a)

4(b) Short-term capital loss carryover attributable to years beginning after 1969 (see [nstruction H) . |.4b)
Net short-term gain or (loss), combine lines 3, 4(a) and 4(b) . . . . 5

lm- Long-term Capital Gains and Losses—Assets Held More Than 6 Monlhs

RN

|

Capital gain distributions . . . . . . . . L . .. 0 4 e e e e e 7
Enter gain, if applicable, from line 4(a)(1), Form 4797 (see Instruction A} . . . . . . . . |_8_
Enter your share of net long-term gain or (loss) from partnerships and fiduciaries . .. 9
10 Enter your share of net long-term gain from small business corporations (Subchapter 8). . . 10
11 Net gain or (loss), combine lines 6 through 10 . . . . . . 11
12(a) Long-term capital loss camponent carryover from years beginning hefore 1970 (see lnstmctton H)y |12(a)
12(b) Lcng-term capital loss carryover attributable to years beginning after 1969 (see Instruction H) . . |12(8)

0 o~

ERERERN

13 Net long-term gain or {loss). combine lines 11, 12(@)and 12(bY . . . . . . . . . .{ 13
YA Summary of Parts 1 and I
14 Combine the amounts shown on lines 5 and 13, and enter the net gain or loss here , . . , |_14 —_
15 If line 14 shows a gain—
(a) Enter 509 of line 13 or 509 of line 14, whichever is smaller (see Part VI for computation
of alternative tax). Enter zero if there is a loss or no entry on line 13. . .« . . . |15¢@)

(b) Subtract line 16(a) from line 14, Enter here and on line 29, Form 1040. . . . . . . _1_5_@
16 if line 14 shows a loss—
» Omit lines 16(a) and 16(b) and go tv Part IV if losses are shown on BOTH lines 12(a) and 13.
See Instruction 1.
» Otherwise,
(a) Enter one of the following amounts:
(i) 1f amount on {ine 5 is zero or a net gain, enter 50%, of amount on line 14;
(i) |f amount on line 13 is zerc or a net gain, enter amount c¢n line 14: or,
(iii) If amounts on line 5 and line 13 ara net josses, enter amount on line 5 added to
50% of amount on line 13. , . . . . ..

(b) Enter here and enter as a (loss) on line 29, Form 1040 tha smalfest of:
(1) The amount on line 16(a);
iy $1,000 (3500 if married and filing a separate return-If a loss Is shown on line
4(a) or 12(a), see instruction M for a higher limit not to exceed $1, 000), of,
(iii) Taxable income, as adjusted (see Instruction L) . . L. .. | 16(b)I{ )

16(a)




30

Schedule D (Form 1040) 1973 Poge 2
IZXZNAl Capital Loss Limitation—Where Losses Are Shown on Both Lines 12(a) AND 13
17 Enter loss from line 5; if line 5 is zero or a gain, énterazero . . . . . . .« .« &+ « .+ 17
18 Enter ioss from line 13 . . . . e 18
19 Enter gain, if any, from line 5; if line 5 iszerooraloss,enterazero . . . . . . .+ .« . . 19
20 Reduce loss on line 18 to the extent of the gain, ifany, online19 . . . . . . . . . . . 20

21 Combine lines 3 and 11 and if gain, enter gain; if Zero or a loss, enter azero | 21
NOTE: |f the entry on line 21 is zero, OMIT lines 22 through 28, and enter on line 29 the
loss shown on line 12¢a).

22 Enter gain, if any, fromlinell . . . . . . . . . . . . . . 22
23 Enter smaller of amount on line 21 orline22 . . . . . . . . .23
24 Enter excess of gain on line 21 over amounton line23 , . . . . . 24
25 Enter loss from line 4(a); if line 4(a) is blank, enterazero . , . . . 25
26 Reduce gain, if any, on line 24 to the extent of loss, if any, on line 25 (see Instruction §) . 26

27 Enter loss from line 12(a)} . . . . . . . . « . . . . ., 27
2B Add the gain(s}online(sy23and26 . . . . . . .« . . .+ . . 28
29 Reduce the loss on line 27 to the extent of the gain, if any, on line 28 (see Instruction K) . . . . 29

30 Enter smaller of amount on line 29 or line 20 (if line 29 is zero, enterazere). . . . . . . . 30
31 Subtract amount on line 30 fromthelosson @20 . . + .+ + + « « + + « .« 0 . .| 3
32 Enter 50% oftheamountonline3l . . . . . . . . .+ . . .+ . 4 . o 0w 32
3 :dz res17,30,and32. . . . T - <
4 ZI-erhereand enter as a (loss) on Ime 29 Form 1040 the smallest of:

{a) Amount on line 33;

{by $1.000 (5500 if married and filing a separate return~see Instruction M far a higher timit not {o excead $1,000); or,

{c) Taxable iIncome, as adjusted (sea Instruction L) . . . . . . 34 [( )

[ PartV | Complete Part V if You are Married Filing a Separate Return and Losses are Shown on Lines 4(a) and
14. (See Instruction M).

35 Combine lines 3 and 11 and if gain, enter gain; if zero or a loss, enterazero . . . . . . . . 35
NOTE: if the entry on line 35 is zero, OMIT lines 36 through 42, and enter an line 43 the loss shown on [ine 4(a).

[T

W

36 Enter gain, if any, fromline3 . . . . . . . . . . ¢ . . . o 0 00 e . 36
37 Enter smaller of amounton fine 38 orline36 . . . .+ + + & « « 4 . oW . . . .| 97
38 Enter excess of gain on line 35 over amountonline 37 . . . . . . .+« .+ .+ . « .« . 38
39 Enter loss from line 12(a); if line 12(a) is blank, enterazero . . . . . . . . . .+ . . 39
40 Reduce the gain, if any, on line 38 to the extent of the loss, if any, on line 39 (see Instruction J) . 40
41 Enter loss from ling 4{a) . . . . . .« « + 4 . 4 4 a e a e a e s 41
42 Add the gain{s) on line(s) 37 and 40 . . . . A .

43 Reduce the loss on line 41 to the extent of the gain, if any, on Ime 42 (see lnstructlon K) . . . 143

Computation of Alternative Tax (See Instruction V to See if the Alternative Tax Will Benefit You)

44 Enter amount from line 48, Form 1040 . . . . . . . . .+ . o« . o . . . . .| %4
45 Enter amount from line 15(a) . . . . . . . e e e e e e e e e w48
46 Subtract amount on line 45 from amount on line 44 (but notless thanzero) . . . . . . .| 48
47 Enter smaliter of amount on line 13 ortine 14 . , . . e .2

If line 47 does not exceed $50,000 ($25,000 if marrled ﬂllng separately), chack here » [:} and
omit lines 48 through 54.
48 Enter long-term gains from certain contracts and installment sales referred to as *‘certain subsec-
tion (d) gains” (see Instruction V) . . . . . -
49 Enter amount from line 48 or $5C,000 ($25,200 if marrled f|l|ng separately), whichever is larger . [_49
if line 49 is equal to or greater than line 47, check here & [} and omit lines 50 through 54.
50Mu1tip|yamounton|ine49by50%................... 50
51 Add amounts onlines46and%0 . . . . . . . . . . . .
52 Tax on line 44 or 45, whichaver is greater (use Tax Rate Schedule In lnstructlons) e e | B2

53 Tax on the amount on line 51 {use Tax Rate Schedule in instructions) . . . . . . . . .} 53
54 Subtract amount on line 53 from amount on liNB 52 . . . . .+ . . . . . . . . . .| 54
55 Tax on the amount on line 46 {use Tax Rate Schedule In instructions) . . . . . . . . .| 959

56 If the block on line 47 or 42 is checked, enter 509 of line 45; otherwise enter 25%, of line 49 . . 56

57 Alternative Tax——add amounts on lines 54 (if applicable), 55, and 56. if smaller than the tax figured
on the amount on lina 48, Form 1040, enter this alternative tax on line 16, Form 10640 . . . , | 87

Yr U3 GOVERRMENT PRINTING OFFICK A 073—O~800-287 E.5. 13-3AM7300




schedules EsR—Supplemental Income Schedule AND

(Form 1040)

Retirement Income Credit Computation

Department of the Treesury
Internal Revenue Service

(From pensions and annuities, rents and royalties, partnerships, estates and trusts, etc.)

P Attach to Form 1040.

31

19713

MName(s) as shown on Form 1040

Your social security number

Schedule E—Supplemental Income Schedule (Schedule R on back)

Yl Pension and Annuity Income. if fully taxable, do not complete this part. Enter amount on Form 1040, line 33.
For ezch pension or annuity not fully taxable, attach a separate Part | and enter combined total of taxable portions on line 5.

1 Nzme of payer

2 .2 .-ur employer contribute part of the cost? . . . c e e e e e e [] Yes [] No
:‘c—s," is your contribution recoverable within 3 years of the annuity starting date? D Yes [] No
‘ Yes, ' show: Your contribution $ ................, Contribution recovered in prior years . _$_ ______________________
3 Amcunt received this year . . . . . . L 0 o e e w0 e s e e e e e
4 “oraunt excludable thns year . . . . P ——
5 Taxable portion (subtract line 4 from line 3) T T T T
BZY Rent and Royalty Income. if you need more space, you may use Form 4831

Note: If you are reporting farm rental income here, see Schedule E instructions to determine if you should also file
Form 4835. If at teast two-thirds of your gross income is from farming or fishing, check this box [T}

(a) Kind and focation of property (b) Total amount {c) Total Amount ‘d)ﬁn';:?‘i:'mn?&ﬂ'i" (?prl:i'z: "‘.‘::“f
It residential, also write "'R'" of rents of royalties {attach computstion) explain'belu;n)
1 Totals . . . . e . . @
2 Net income or (Joss) from rents and royalties (column (b) plus column (c) less columns (d) and (€)) . . .

Income or Losses from Partnerships, Estates or Trusts, Small Business Corporations.
i any of the partnership, estate or trust income reported below is from farming or fishing, see Schedule E Instructions to determine if
you shzuld also file Form 4835, If at feast two-thirds of your gross income is from farming or fishing, check this box [:]

{a) Name and address

(b) Check applicable box

Small Bus.
Corp.

(c) Emplayer
identification number

Partner-
ship

Estate
or Trust

(d) Incoms or (loss)

(o) Additionaf lst year
dapreciation (applicable
only to partnerships)

1 Totals. . . . .

.

e« « & e . e & & & e+ ¢ ¢ ¢ @«

2 Income or (loss). Total of column (d) less total of column (e) .

TOTAL OF PARTS I, li, AND Il (Enter here and on Form i040 Ilne 31)

Exp1anahon of Column (e), Part Il

Item

Amount

(tem

Amount

Ltem

Amount

Schedule for Depreciation Claimed in Part I! Above.

If you need more space, you may use Form 4562.

Note: If depreciation is computed by using the Class Life (ADR) System for assels placed in service after Decerrber 31, 1970, or the Guldeline Class
Life System for assets placed in service before January 1, 1971, you must file Form 4832 {Class Life (ADR) System) or Form 5006 (GuUideline
Glass Life System)}. Except as otherwise expressly provided in income tax regulations sections L.167(a)— ll(b)(5)(w) and 1.167(a)~12, the provisions
of Revenue Procedures 62-21 and 65-13 are not applicable for taxable years ending after December 31, 1970.

Check box if you made an election this taxable year to use [7] Class Life (ADR) System and/or [] Guideline Class Life System.

o fi {d) Dapraciation () Method of
(a) Group and guideline class {b} Date {c} Cost or {f) Life or
or description of property acquired 1 other basis '""'i""":"?u'r ';L:'r':b“ d::g(n::::'l?gn rate

{g) Depreciation
for this year

1 Total additional first-year depreciaticn (do not include in items below)

///////////,//7/////

2 Depreciation from Form 4832 .
3 Depreciation from Form 5006 . ..

4 Other depreciation:

5 Tulals

See MNote )'
above

/////////f

Summary of Deprec-a! on (Other Than Addmonal First Year Deprecna‘llon)

Steaight line

Declining balance

Sum of the years.digits Un:ts of pmductlon 1

Other (spacify)

Totat

1 Dapraciation fram
farm 4832

2 Depreciation !.ram
form 5006 -

3 Other .

i

\

D
AU

A
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Schadutes E&R (Form 1040} 1§73 Schedule R—Retirement Income Credit Computation Page 2

Name(s) a5 shown on Form 1040 (Da not enter name and social security number if shown on other side) Your soclal secunity number

If you received earned income in excess of $600 in each of any 10 calendar years before 1973, you may be
entitled to a retirement income credit. If you elect to have the Service compute you: tax (see page 4 of
Form 1040 instructions), answer the question for columns A and B below and fill in lines 2 and 5. The
Service will figure your retirement income credit and allow it in computing your tax, Be sure to attach
Schedule R and write “RIC" on line 17 of Form 1040. |f you compute your own tax, fifl out all applicable
lines of this schedule.

Married residents of Cammunity Property States see Schedule R instructions.

Joint return filers use column A for wife and coiumn B for husband. All other A B C
tilers use column B anly. ]
Did you receive earned incoine in excess of $600 in each of any 10 calendar Alternative
years before 19737 (Widcws or widowers see Schedule R instructions.) If | (O Yes [0 No | [] Yes [1 No C(g;“m"g:::g"
“Yes' in either cofumn, furnish all mformation below in that column. Also information of

husband and wife
if joint return and
both 65 ar over)

furnish the combined information called for in column C for bath husband and
wife if joint return, both 65 or over, even if oniy one answered “'Yes' in
column A or B.

$2,286! 00

1 Maximum amcunt of retirement income for credit computation
2 Deduct:
(a) Amounts received as pensions or annuities under the Social Security
Act, the Raiircad Retirement Acts (but not suppiemental annuities),
and certain other exclusions from gross income . . . . . . % ”/////..,... .
() Earned income received (does not apply to persons 72 or over); %é;// z
(1) 1f you are under €2, enter the armount in excess of $300 . G

(2) ! you are 62 or over but under 72, enter amount determined as
foliows:
it $1,200 or less, enterzero . . . .« . . . .« . .
if over $1,200 but not over $1,700, enter 14 of amount cver } . S
$1,200; or if over $1,700, enter excess over $1,450 , .

3 Tctal of lines 2(a) and 2(b)

- « e . o . . . e e

4 Balance (subtractline 3 fromlinel) ., . . . . . . . . . . .
1f column A, B. or C is more than zero, complete this schedule. If all of
these columns are zero or {ess, do not file this schedule,

5 Retirement income:

(a) lfyouare under 65: : /
Enter only income received from pensions and annuities under public

retirement systems (e.g. Fed., State Govts., etc.) included on Form
1040, line 1l . . . . . . . . . .

(b) If you are €5 or aider:
Enter total of pensions and annuities, interest and dividends included
on Form 1040, ine 15, ard gross rents from Schedule E, Part ti, col-
umn (b}. Also include your share of gross rents from partnerships and
vour proportionate share of taxable rents from estates and trusts

6 Line 4 or line 5, whichever is smaller.

7 (&) Total {add amounts on line 6, columns A and B) .

(b) Amount from line 6, column C, if applicable . .

8 Tentative credit. Enter 15% of line 7(a) or 159%, of lina 7(b). whichever is greater . ., .

9 Amount of tax shown on Form 1040, line 16

. . - - . e . . e . - . . . . . .

10 Retirement Income credit. Enter here and on Form 1040, lina 49, the amount on lina 8 ar line 9, whichever

Is smailer. Note: If you claim credit for foreign taxes or tax free covenant bonds, skip line 10 and compiete
lires 11, 12, and 13, below. . . . .

. . PR . . ’ . . P . . . . - . . 0 | — e

11 Credit for foreign tzxes or tax free covenantbonds . . . . . . . « « + 4 o« . s . . ——
12 Subtract line 11 from line 9 (if iess than rero, enter 28r0) . . . .+ . & « o 4 e e s 4 e leme——
13 Retirement income credit, Entar hara and on Form 1040, llne 43, the amount on line & or line 12 whicliever i

Is smabler 0 e e e e [N L)

P UL GUVLRAMENT PRINTING OFFI(X 1 W 3~O 300-2ad EL 13 uaTi



SCHEDULE G
(Form 1040)

Department cf the Tressury
interns| Revenus Service

income Averaging
> See instructions on pages 3 and 4.
B Attach to Form 1040,

a3

| 1973

Name(s) as shown on Form 1040

Your soclal security number

¢ H

Taxable Income and Adjustments

») (b) te) base (d)| hse N (-)I e
li 4th precadin
Compuiation your luml;'g"hm L] m'u-r um-&r i ”l.r
1973 1972 1971 1970 1969
1 Taxable income (see instruction 1) . .
2 Income earned outside of the United
States or within U.S. possessions and ex- //
tluded under sactions 911 and 931 . . %
3 Excess community income and certain
amounts recaived hydowncr ernp;( e / // /
subject to a penalty under section /
(5). See instruction 3 . . . . // 7 %
4 Accumulation distributions sublnct to 3ec:
tion 668(a). See Form 4970 . .
5 Adjusted taxabla income or base pel .
income. {Line 1 pius tine 2, less Ilna 3
and 4.) If less than zero, enter zero . . '
Computation of Averagable Income
6 Adjusted taxable income from fine 5, column (8} . . . . . . .« . < 4 « = .+ o 6
7 30% of the sum of line 5, cotumns (b), (c), {(d), and (&) . . . . . . .« « . . . . . 7
8 Averagable income (line 6 less line 7) 8
Complets the remalning parts of !hla forrn only it Ilno 8 Is more thln 53,00() !f 53,000 or ﬂ
less, you do not qualiity for Income averaging. Do not fill in rest of form.
Computation of Tax
9 Amount from fine 7 . . . . . . .t e e e e e e e e e e e e e e e )8
10 20% of NG B . . . . . . . . e e e e e e e e e e e e e s A0
11 Total (add lines 9@ and 10) . . . . . . . . . . . . . o4 4o e ... o212
12 Amount from line 3, column (3), less any income subject to a penalty under saction 72(m)(5)
which was included in line 3 e e e e e e . 12
13 Total (edd kines 11 and 12) . . . . . . . . . 4 e i e e e e |8
14 Tax on amount on lne 13 . . . . . . . . . 4 4 w4 .o .| 14
%/7
15 Tax on amount on line 11 ., . . . . . . 15 %
16 Taxonamountonline9 . . . . . . . . 18 % /
17 Difference (iine 15 less line 16). . . . . . . . . ., . , 17 //4 %
18 Multiply the amount on line 17 by 4 . . . . . . . . . . . . . . .|_18
19 Total (add lines 14 and 18) . .. .- .|.19
20 Tax on income subject to the pensity under section 72(m)(5) which was included in line 3 . , | 20
21 Tax (add lines 19 and 20). Enter here and on Form 1040, line 16. Also check Schedule G box on
Form 1040, line 16 21
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Page 2

Computations on this page are not needed unless line 15, Form 1040 for 1973 is under $10,000

or you used the optional tax tables for 1972, 1971, 1970 or 1969.

Computation of Standard Deduction for 1973 if Adjusted Gross income is Under $10,000 and for 1972

if You Used the Optional Tax Tables

1973 1972
of line 15, Form 1040 (1973) . L .
1 Enter 159 f line 14, F 1 'L (limited to $1,000 if you are
nter % gf Illrr‘mee 17, l-90rrTn 1%1.4(')8((11997722)) : married and filing separately)
2 Enter $1,300 ($650 if married filing separately) . . . . . . . . . . .
3 Standard deduction. Enter line 1 or 2 whichever is greater. (If married filing sep-
arately choose sither line 1 or line 2. Note: Jf your spouse uses the percentage
standard deduction (line 1) both must wse it.) . . . . . . . . . . .
Computation of Standard Deduction for 1971 if You Used the Qptional Tax Tables
1 Enter 13% of line 18, Form 1040 (1971) (limited to $750 if you were married and filed saparately) .
2 Enter $1,050 ($525 if you were married and filed separately)
3 Standard deduction. Enter line 1 or 2 whichever is greater. {If you were married and filed separately
choose either fine 1 or line 2. Note: If your spouse used the percentage standard deduction (line 1)
both must use it.) .
Computation of Standard Deduction for 1970 if You Used the Optional Tax Tables

1 Enter 10% of line 18, Form 1040 (1970), but not more than $500 if you were married and filed
separately . . . . . . . o v 0 0L e e e e e e e e
{If you were married and filed separately, complete only line 2 or line 3, whichever is applicable. All
other filers complete only lines 4 through 14.)
2 if you used the iow income aillowance, enter the sum of $100 plus $100 for each exemption claimed
on line 11, Form 1040 (1970), but not more than $500. 1970 standard deduction . .
3 If you used the percentage standard deduction, enter amount from line 1. 1970 standard deduction .
4 Basic allowance. Enter the sum of $200 plus $100 for each exemption claimed on line 11, Form 1040
(1970), but not more than $1,000.
Computation of additional allowance:
5 Limitation
6 Enter $100 for each exemption ciaimed on line 11, Form 1040
(1970). e e e e
7 Enter amount from line 18, Form 1040
(1970)
8 Enter the sum of $1,100 pius $625 for
each exemption claimed on line 11,
Form 1040 (1970) . .o
9 Subtract line 8 from line 7. If less than
zero, enter zero . Coe .
10 Entsr one-haif of amount on iine 9
11 Addlines & and 10 .
12 Additional allowance. Subtract line 11 from line 5. If less than zero, enter zero .
13 Low income allowance. Add lines 4 and 12 . . . . . .

14 Standard deduction. Enter amount from line 1 or line 13, whichever is greater .

.

Computation of Standard Deduction for 1969 if You Used the Optionai Tax Tables

W you were married and filed a separate return, complete only line 4 or line 5, whichever !s applicable. All other filers complete

onlyfines 1, 2, and 3.

1 Enter 109% of adjusted gross income e e e e e e e e s
2 Entar $200 plus $100 for each exemption claimed but not more than $1,000 . . . . . . . . .
3 Standard deduction. Enter amount on line 1 or line 2 whichever is greater |

Married persons who filed separate returns:
4 Standard deduction if you used the 10 percent standard deduction. Enter 10%, of adjusted gross incoma .

% Standard deduction if you used the minimum standard deduction. Enter $100 plus $100 for sach exemp-
tion claimed but not more than $500 . . . . . . . . L.,
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... 2555 |Exemption of income Earned Abroad

(Rev. Oct. 1974 p Attach to Form 1040.
[repartrment of the Trosuyry
inretnal Revenuz Seryce ¥ar taxable year ending - . - . R

This Form is to be Used Only by United States Citizens and Certain Resident Aliens (See Instruction 1.)
Name of taxpaye: Social security number
Fareign addiess (including Country) Your occupation

[;3:1: of emptoyer P»
Employer's Us.
address Forer:,n_}
L.z the latest year for which you filed a U.S. income tax return o Office where fited P

Tr an explanation of the provisions under which earned income of citizens abroad is exempt, see instructions. You may ob-
. - publication %4, Tax Guide for U.S. Citizens Abroad, and all forms from any Internal Revenue office, U.S. Embassy, or Consulate.

2= .n siatas under which you claim exemp:- {7} Bona fide residente. Coinplete Parts | and 1L
tzm of earfned income from services abroad {7 Physiral presence. Complete Parts 1) and Il

) Complete arl] items in the parts pertaining to your status. If an item does not apply, write “DOES NOT
APPLY.” Failure to submit required information may result in disallowance of the claimed exemgption.

EZTIMER To be Completed for Bona Fide Residence Only

... Residence began . ... .

1 Fareign country in which you claim bona fide residence ..
(Dzte) . (Date)
2 Kind of hving quarters in foraign country [ Purchased house ] Rented house or apartment [] Rented room {7 Quarters furnished by employer
3 Did your family live with you abroad during any part of the taxable year? . . . . . . . . . . . . . . . . . . O Yes [ No
I Yes,” forwhat period? e iumseimcecceeiemmmnmensem—e.
4 (3) Have you made a statement to the authorities of the foreign country you claim bona fide residence in that you are not a resi-
dento“hatcountry?...................,.............[]YesDNo

(by Are vou required to pay income tax to the country you claim bona fide residence in? s -+ e 4 e v+« + +[OYes [ No
!t you made a statement fo the authorities of the foreign country that you are not a resident, and the country holds you are
riot subject to its income tax, you do not qualify for this United States exemptfon, {See Instruction 8(c).)

5 Complete the following for days present in the United States or its possessions during the taxable year:

. Date i Number of Amount earned in U.5. on i Date Numbar of Amount earned in U.S. sa
"’l': a”slnd } departed days in LS. business (Attach statemnent D.f_: :Jr.rs“_'cd departed days in U 8. ) business (Aftach statement
' | from u.S. on butiness shewing tation.) from U.S. _on busi g ¢ tatien. }

() State the type of visa you entered the foreign country under. i . e e
(c) Diud your visa contain any limitations as to the length of your stay or emplayment in a foreign country? . . . . . . . [] Yes [} Neo

if "'Yas,”” atlach explanation,
(d) List the places where you have resided and the dates of residence since you le#t the United States to establish residence abroad. ..................

(e} Did you maintain a home in the United States while residing abroad? . . . . . . . . . . + . . . . . . . {1 Yes (] No

if *‘Yes," show address of your home, whether it was rented, and the names and relationships of the occupants. ...

B To be Completed for Physical Presence Only

7 The 18-month period the exemption for physical presence in a foreign country is based enis from . .. .. ... ... . through ... ...

8 Enter ail travel abtroad during the 18:month period the exemption is based on. except travel between foreign countries that did not involve
vavel on or over iternational waters for 24 hours or more. if the last entry is an arrival in a foreign country, insert number of full days to end
of 18 month period. |f there was no travel to repert during the period, write in schedule that you were physically present in a foreign country or
countries during the entire 18-month pernod.

n { count Date and time Full days Mumber of Amount sarnad in U.S. on
<|:|?i;:|n;05“§r§ Dt:'!.;:g.l&lﬂﬂ '.’"""d presant in | days in U.S. | businasa (Attach statamant
3 country | an butinsas showing cemputalion }

e [

9 ater poor years you clasmed oxempuon for income earned abroad under section 911
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Form 2555 (Rev. 10-74) Page 2
T To be Comnpleted for Both Bona Fide Residence and Physical Presence
10 Enter below your total earned income, including noncash remuneration. (See instructions 7 and 8(d).)

{s part of the income {such as bonuses) attributable to vervices perforined in past years or to be performed for years other than

this year? - ; . Yes [] No

it *Yes,'' see instructions 10(a) and 11.

Lo not report exempt income on your Form 1040, but enter all taxable income in the approfpriate sections of the form. If you
received all or part of your income in foreign currency, translate its exchange value into terms of United States dollars at the rates

prevailing at the time you actually or constructively received the income.

Earned income (for personal services rendered in foreign cCountries)

Exchange
rates used

Amount
(In U.5. dollars)

fa) Toiak wages, salaries, bonuses, commissions, etc., received during this year

D) Amount at'nibulable to prior years or future years. {See Instryctions 10(a) and 11))
1¢) Balance attnbutable to this year. (Subtract line 11(h) from line 11(a}.)

FPensions and annuities (See Instruction 10(d).)

Aliowable share of income for personal services rendered. (See instruction 7 and 10a.)
(a) la a business (inctuding farming) or profession. (Attach Schedule C or F.} .

ib) 1n a partnership (Give name, address, and nature of income.)

14 Noncash remuneration (Market vaiue of property or facitities furnished by employer.
showing how detetmined.)

{2) Home .
{d) Car

(¢) Other property fatilities (Specify.)

Attach statement

Other income {Specify.)

Allowances of resmbursements
(a) Cost of kwing
(b} Overseas differentiad
i)
(d)
(e}
)
®)

16

Family

Education

Home leave
Quacters .
For any other purposa (Specify.)

Total sarned income from Sources outside the Uanited States -
Amount exemngt (If exempt status changed during the taxable year, complete scheduie below.)

17

18
19

Taxable income (Line 17 less line 18. If less than rero, enter rero. Enter here and report on Form 1040.)

Schedule for Computatinrn of Exemption Claimed in Part lll, line 18, above.

(The $20,000 and $25,000 exemptions are for full taxable years. Prorate them if your
exempt status changes during the taxable year. See Instructions 8(a)(ii) ard 10(c).)

20 Applicable exemption

Humber of exemption qualifying days in taxable year

-3

22 Total number af days i taxable year .o e e
23 Parcentage appiicable (Divide the number of days on {ine 21 by the number of days on line 22.) .
24 Alowable exemption (Muitiply the amount on line 20 by tha percent on line 23.) e e e
25

Total sllowahile exemption (Add amounts on hne 74, columns A and B Eoter Liere and on line 1B.)

A

$20,000

B
$25,000

%

%

$

(if moia space I3 needead for any schedula, elc, attech statamant ;

«I0 18 KIWqQ |
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Department of the Treasury
Internal Revenue Service

Computation of Minimum Tax
» Attach to Form 1040
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1913

Name(s) as shown on Form 1040

Your soclal security number

1 items of Tax Preference. File this form if the total items of tax preference (line 2) is more than
$15,000 even though there is no minimum tax due. If short period return, see instructions for
line 3. Caution: See ‘'Limitations on amounts treated as items of tax preference in certain cases"
in instructions.

(a) Accelerated depreciation on real property:
(1) Low-income rental housing undersec 167¢k) . . . . .« . .

(2) Otherrealproperty . . . . .+ « .+ « « « « = 1 4w s s x . s
(b) Accelerated depreciation on persona! property subject to a net lease , .

(c) Amortization of certified pollution control facitites . . . . . . . . . .« . . .

(dy Amortization of raitroad rolling stock . . . . .
(e) Amortization of on-the-job training facilites. . . . . . . .« .« .
(f) Amortization of child care facilities . . . . . . . . . .« . o e 0 o s .

(g) Stockoptions . . . . . . . . . . . .

(h) Reserves for losses on bad debts of financial institutions. . . . . . . . .
(i) Depletion . . . . . . . < .« .+ < .« . o« + .

() Capital gains . . . . . . .« « < o . .. .o ..

2 Tota! items of tax preference (add lines 1(a) through 1¢) . . . . . . . . . . .

3 Exclusion. Enter $30,000. If married filing separately or ‘‘certain married individuals living
apart,’ enter $15,000 . . . . . . . . . o o . o0 e e e e

4 Subtractline 3fromline2 . . . . .« . . < .« o« . . . 4 s

5 Amount from Form 1040, line 18* . . . . . .« . .« « |l

6 Amount from Form 1040, line 56 . . . .+ . . + .« < ¢ o | e

7 Amount from Form 1040, line 57 . . . . . + « « « s e irrcercv e e feam e

8 Tax carryover from prior year(s) . . . . . . . « .« o+ =

9 Add lines 5,6, 7,and8 . . . . . . . . . . .« . . .

10 Subtract line 9 from iined4 . . . . e e e e e e e e e

11 Muitiply amount on line 10 by .10 and enter result

12 Enter amount of 1973 net operating loss which is a carryover to

1974, if any (attach statement showing computation) . . .

13 Multiply amount on line 12 by .10 and enter result . . . . .
14 Deferred minimum tax—enter amount from line 11 or line 13, whichever is smailer .

15 Minimum Tax. Subtract line 14 from line 11 . . . . . . . .+« . .+ .« .« . . . .
16 Enter minimum tax deferred from pnor year(s) until this year (attach statement showmg
computation) . . . . . e . Do

17 Total minimum tax. Add lines 15 and 16 . . . . - . .

If you had no retirement incorme (see Schedule R, lines 5(a) and 5(b)), omit lines 18 through
21. Enter amount from line 17 above on line 22 below.

18 Amount from Schedule R, line 8 . . . . . . . . ¢ ¢ el eiiecmeemencemneem oo
19 Amount from Schedule R, line 10 or from hLine 13, whichever is

applicable . . . Ce e e e e e e e e
20 Subtract line 19 from I|ne 18 e e e e e e
21 Enter amount from line 20 or line 17, whichever is smaller . . . . . . . . . . . .
22

Subtract line 21 from line 17. See instructions for line 22 if you elected to take a credit for
contributions to a candidate for public office. Enter here and on Form 1040, line 58 L

*Do not include any partial tax under sec. 668 (accumulation distribution by trusts),

see special rule—pmposed 1.T. Regs. sec.

1.56-1(c).
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{References are to the Internal Revenue Code)

Who Must Fite.—-individuals with
items of tax preference in excess of
$15 000 musi file this form even
though there is no minimum tax due.
tf short period return, see note in in-
Ltructions for line 3.

Line 1—Iitems of Tax Preference.—
{a) Accelerated depreciation on real
property:
11; Low income rental
adder sec. 167(K)
i2) Other real property

Enter on the appropriate line(s) the
excess of depreciation ailowable over
the depreciation that would have been
aliowable if the straight-line method had
peen used. This excess must be com-
suted on a property by property basis.
Note: Hf you amortized certain rehabili-
1ation expenditures for sec. 1250 prop-
erty over a 5-year period, enter on line
ta){1) the amount by which this amort:-
zation exceeds straight-line deprecia-
tion over the normal useful life of the
improvements.,

housing

(b) Accelerated depreciation on per-
sanal property subject to a net lease.—
Enter the excess of depreciation allow-
able over the depreciation that would
have been allowable if the straight-line
method had been used. This excess
must be computed on a property by
property basis.

(c) Amortization of certified pollu-
tion control facilities,

(d) Amortization of railroad rolling
stock,

(e) Amortization of on-the-job train-
ing facilities, and

(f) Amortization of child care facili-
ties.

For items (¢), (d), (e), and (f) with re-
spect to each certified pollution controt
facility, unit of railroad rolling stock,
on-the-job training facility, and child
care facility, enter the amount by which
the amortization allowable exceeds the
depreciation deduction otherwise altow-
able.

(g) Stock options.—If you received
stock subject to qualified ar restricted
stock options, enter amount by which
the fair market value of the shares at
the time of exercise exceeds the option
e,

{h) Reserves for losses on bad debts
of financial institutions.-—Enter your
shiare of the excess of the addition to
reserve for bad debts over the reason-

abie addition to the reserve for bad
debts that would have been allowable it
the bad debt reserve had been main-
tained for all taxable years on the basis
of actual experience. See sec. 57 (a)(7).

(i) Depletion.—Determine any ex-
cess of deduction for depletion allow-
able under sec. 611 over the adjusted
basis of the property at the end of the
year (determined without regard to de-
pletion deduction for the taxable year).
Enter that amount here. This excess
must be computed on a property by
property basis.

(j) Capital gains.—Enter one-half of
the amount by which the net long-term
capital gain exceeds the net short-term
capital loss for the taxable year.
{(Amount from Schedule D, line 15(a).
However, if capital gain distributions
are reported on Form 1040, line 34,
enter amount included on line 34 here.)

Limitations on Amounts Treated as
Items of Tax Preference in Certain
Cases.—See proposed Income Tax
Regulations sec. 1.57—-4 far limitations
on amounts treated as items of tax
preference in certain cases. If limita-
tions apply, attach schedule showing
computation.

Partners, Beneficiaries of Estates
and Trusts, etc.—Each partner must
take into account separately his dis-
tributive share of items of income and
deductions which enter into the compu-
tation of items of tax preferences. If you
are a partner and have elected the op-
tiona! adjustment to basis (see sec.
743), adjust the applicable items of tax
preference to reflect the election.

tf you are a:

beneficiary of an estate or trust,
see sec. 58(¢):

shareholder of an electing small
business corporation, see sec.
58(d);

participant in a common trust
fund, see sec. 58(e);

shareholder or holder of benefi-
ciai interest in a regulated in-
vestment company or a real es-
tate investment trust, see sec.
58(1).

If you have tax preferences attribut-
able to foreign sources, see sec.
58(g).

Line 3—Adjustment in Exclusion for
Computing Minimum Tax for Tax Pref-
erences for Short Period Returns.—I|f
this return is for a short period, a spe-
cial formula is used for determining the
adjustment in exclusion for computing

the minimum tax for tax preference. See
sec. 443(d).

However, if you are married filing
separately ar '‘certain married individ-
vals living apart,” substitute $15,000
for the $30,000.

Note: f line 2 is more than either
the adjusted exciusion or $15,000, file
this form even though there is no mini-
mum tax due.

Line 8—Tax Carryover from Prior
Year(s).-—If you did not file a Form
4625 jor 1970, 1971, or 1972, or if
you did file and the total amount shown
on line 8 Form 4625 for 1972 was more
than the amount shown on line 4, you
may be entitled to a tax carryover. See
sec. 56(c) and proposed 1.T. Regs. sec.
1.56-5.

Line 12--1973 Net Operating Loss
Carryover to 1974.—Under certain
conditions, part or all of the amount
shown on line 11 may be deferred to a
subsequant year. See sec. 56(b).

Line 16—Minimum Tax deferred
from Prior Year(s).—Enter amount of
minimum tax deferred from prior years,
if any (10 percent of the amount by
which the net operating loss carryfor-
ward from a taxable year ending after
December 31, 1969 reduced taxable
income this year). See section 56(b).
In computing the amount of minimum
tax deferred from fiscal year 1969-70
which is imposed in a subsequent tax-
able year, the same proration rule ap-
plies to the subseguent computation
that applied to the computation of the
initial minimum tax liability in fiscal
year 1969-70. See sec. 301(c) of Pub-:
lic Law 91-172 (Tax Reform Act of
1969).

Line 22.—If you elected to take a
credit for political contributions (see
section 41) and the entire allowable
credit is not inciuded in line 17 (Form
1040), (for example, the allowahle
credit exceeded the tax on iine 16 (Form
1040) less the amounts on lines 49,
50, and 5! (Form 1040)); reduce the
minimum tax on line 22, Form 4625
(BUT NOT BELOW ZERO) by the amount
of the difference between such altow-
able political contributions credit and
the amount of the credit. if any, in-
cluded in line 17 (Form 1040). Enter
the balance of minimum tax on line 58,
Form 1040. Also, enter the amount of
such credit that reduced the minimum
tax on Hne 22, Form 4625 in the mar-
gin below line 22, Form 4625 and iden-
tify it as such

UG, GOVEHNMENT PRINTING (FFICE 107Y O-S00-14% 230918780
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S..."’4-f'h26 Maximum Tax on Earned Income 1]@73

tntemal Revenue Service » Attach to Form 1040 (or Form 1041).

Name(s) as shown on Form 1040 {or Form 1041) Kdentitying number

Do not complete this form if—(a) Earned taxable income is:
$38,000 or less, and you checked line 1 or line 4, Form 1040,
$52,000 or less, and you checked line 2 or line 5, Form 1040,
$26,000 or iess, and this is an Estate or Trust return (Form 1041);
(b) You elected income averaging; or
(c} You checked line 3, Form 1040.

1 Earned income (see instructions) ‘
2 Deductions {see instructions). . . . . . . . . . . e e .0 . e e e
3 Earned net income. Subtract line 2 fromiinel . . . . . . . o . ...
4 Enter your adjusted gross income . . P ..
5 Divide the amount on line 3 by the amount on line 4 Enter puroentage rssult here but not more than 100%
6 Enter your taxable income. . . Coe e e
7 Multiply the amount on line & by the percentage on Irne 5 . . . e e e e e e
8 a. Enter the larger of either (1} the total of your 1973 items of tax pref

erence or (2) one-fourth of the total of your tax preference items for

1970, 1671, 1972, apnd 1973 . . . . . . . . .+ .+ . . 8a

b. Less. . . . . . . . . ... .. .|se| $30,000

¢. Subtract line 8b from Ime 8a

9 Earned taxable income. Subtract line 8 from I|ne7 (seelnstructlons) e e e e e

10 If: you checked line 1 or line 4, Form 1040, enter $38, 000 . .

you checked line 2 or 5, Form1040 enter$52000 [ oo e
Estate or Trust, enter $26,000 ., . e e

11 Subtract line 10 from line 9 (if zero or less, do not compiete rest of form)

12 Enter 509 of line 11 . R
13 Tax on amount on line & {use Tax Rare Schedule in Form 1040 (or Form

1041) Instructions) . . . . . . A
14 Tax on amount on line 9 {use Tax Rate Schedule in Form 1040 (or Form
1041) Instructions) . . e e e e e e e e 14

15 Subtract line 14 from line 13

16 |f the amounton line 10 is: $3§ 000 enter $13 290 ($12 240 it unmarned head of household) 1 16
$52,000, enter $18,060

$26 000, enter $9, 030 .
17 Add lines 12, 15, and 16. This is your maximum tax. ‘Enter here and ‘on line 16 Form 1040 {or
line 24, Form 1041), however, if you had net long-term capital galn in excess of net short-term

capitat loss, complete Computation of Alternative Tax below . . . .. 2|17
Computation of Alternative Tax
18 Amount from line 6. . ... .| 18
19 Amount from Schedule D (Form 1040), Ilne 15(a) (or Ilne 20 page 1 Form 1041) ... .| 39
20 Subtract line 19 from line 18 . . . . . .20

21 Enter smaller of amount an Sch. D (Form 1040), fine 13 or 14 (or enter amount from Sch D (Furm 1041), 1|ne lT(e)) 21

If line 21 does not exceed $50,000, check here » [7] and omit jines 22 through 28.

22 Enter long-term gains from certain binding contracts and installment sales (referred to as '‘cer-

tain subsection d gains’’—see Sch. D (Form 1040) or Sch. D (Form 1041) instructions) . . . z2
23 Amount from line 22 or $50,000, whichever is larger. . 23

If line 23 is equal to or greater than line 21, check here p [] II'Id omit Iines 24 through 28
24 Enter 50% of iN€23 . . . . .« . . . . e e e e e e e e e 24
25 Add lines 20and 28. . . . . e e e e e e e e e e e e e e e . | 28
26 Enter amount from line 13 . . . . ... .. . |26
27 Tax on amount on line 25 (use Tax Rate Schedule in Form 1040 (or 1041) lnstructlons) .. |27
28 Subtractline 27 from line 26 . - - « « .« « .+ e e e e e e e e e e ... .| 28

29 Tax on amount on line 20 (use Tax Rate Schedule in Form 1040 (or 1041) Instructions).
Caution: If line 9 is more than line 20, enter instead amount on line 14 less 50% of excess of

line 9over ine 20 . . . . . . . . . e oo L. 29
30 Subtractline 29 fromline 13 . . . . . . . o . . e e e e e e e 30
31 Subtract line 30 fromline 17 . . . . )
32 If the block on line 21 or 23 is checked, enter 50% of hne 19 otherwrse, enter 25% of line 23 . | 32
33 Alternative tax, add lines 28 (if applicable), 31, and 32 . . . . 33

34 Enter here and on hine 16, Form 1040 (or line 24 or 25, whichever is apphcabie form 104]) the
amount on line 17 or line 33, whichever is smajler . . . . . . e e e | 34




Instructions
(References are to the Internal Revenue Code)

Line 1—Earned income.—"'Earned income'' generally
means wages, salaries, professional fees, bonuses, com-
missions on sales or on insurance premiums, tips, and
other amounts received as compensation for personal
services actually rendered. It includes prizes and awards
(other than gambling gains), group-term life insurance
purchased for employees that are incifudible in gross in-
come, and amounts includible in gross income under sec-
tion 83.

If you perform personal services for a corporation,
“earned income’’ means only that portion of income re.
ceived from the corporation that represents a reasonable
allowance for salaries and other compensation for per-
sonal services actually rendered. It also includes gains
(other than capital gains) and net earnings derived from
the sale or other disposition of, the transfer of any in-
terest in, or the licensing of the use of property (other
than goodwill) if your personal efforts created such
property.

The entire amount you receive for the performance of
professional services, such as services performed by a
doctor, dentist, lawyer, architect, or accountant, will be
treated as earned income if you are individually and per-
sonally responsible for the services performed, even
though you employ assistants to perform all or part of
such services,

If you are engaged in a noncorporate trade or business
in which both personal services and capital are material
income-producing factors, a reasonable allowance (but
not more than 309 of your share of net profits of such
trade or business) will be considered to be earned in-
come. See section 1.1348-3(a)(3) of the regulations for
rules on earned income from business in which capital
is material.

For rules relating to income in respect of a decedent,
see section 1.1348-3(a){4) of the regulations.

If you are a nonresident alien, ‘‘earned income’’ in-
cludes only income from sources within the United States
that is effectively connected with the conduct of a trade
or business in the United States.

“Earned income" does not include such income as
dividends (including amounts treated as dividends by
reason of section 1373(b) and Income Tax Regulations
section 1.1373-1j, other distributions of corporate
earnings and profits, gambling gains, or gains treated
as capital gains under chapter 1 of the code.

““Earned income' does not include any distribution to
which sections 72(m)(5), 72(n), 402(a)(2), or 403(a)(2)
_(A) apply, or any deferred compensation wiihin the mean-
ing of section 404, “'Deferred compensation’ for this
purpose does not include any amount received before the
end of the taxable year following the first taxabie year
of the recipient in which his right to receive such amount
is not subject to a substantial risk of forfeiture.

. Se_ctio_n 72(m)(5) deals with premature or excessive
distributions from a qualified employees’ pension plan

or trust to an employee who is (or was) also an owner of
the business.

Sections 72(n), 402(a)(2), o 403(a)(2)(A) deal with
certain lump-sum distributions trom qualified plans that
are treated as capital gains or are subject to special aver-
aging rules.

See section 1.1348-3(a)(5) of the regulations for
exceptions to definition of earned income.

See section 1.1348-3(b) of the regulations for defini-
tion and examples of deferred compensation.

If you are a nonresident alien, ‘‘earned income” does
not include salaries, wages, compensations, remunera-
tions, emoluments, and other fixed or determinable an-
nual or pericdic gains, profits and income subject to
tax at the rate of 30 percent (or lower treaty rate) under
section 871(a)(1)(A).

Line 2-—Deductions.—'nclude on this line any de-
ductions that are required to be taken into account under
section 62 in determining adjusted gross income and are
properly allocable to or chargeable against earned in-
come, Such deductions include:

(1) deductions attributable to a trade or business
from which earned income is or may be derived,

(2) expenses paid or incurred in connection with
the performance of services as an empioyee,

(3) deductions allowable by sections 404 {(employer
contributions to an employer's trust or annuity
plan) and 405(c) (employer contributions to
qualified bond purchase pians),

(4) deductions allowzble by section 217 (moving
expense),

(5) deductions allowable by section 1379(b)(3)
(employer contributions to qualified pension,
etc., plans), and

(6) a net operating loss ceduction to the extent that
the net operating losses carried to the taxable
year are properly allocable to or chargeable
against earned income. See section 1.1348-2
(d)(2)(vi) of the regulations for more informa-
tion on net operating loss deduction.

Line 8—Tax preference offset.—See section 1.1348—
2(d)(3) of the regulations for detailed information con-
cerning items of tax preference {c be taken into account
to determine the tax preference oifset.

Line 9—Earned taxable incoine.-—'‘Earned taxable in-
come’’ means the excess of the portion of taxable income
attributable to earned net income over the tax preference
offset.

See section 1.1348-2(dj(4) of the regulations for
itlustrations showing computation of earned taxable in-
come.

NOTE: If short period return, see section 1.1348-2(c)
of the regulations.
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